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Form F – Reducing Cost and Burden to Businesses and Citizens
	Title
	Societal Cost of a High School Dropout

	
	Provide a brief, descriptive title for this request.


	Expected Savings to Businesses and Citizens
	 $292,000 Per GED:  The average high school dropout will cost taxpayers in lower tax revenues, higher cash and in-kind transfer costs, and imposed incarceration costs relative to an average high school graduate. 


	
	What is the expected savings to South Carolina’s businesses and citizens that is generated by this proposal? The savings could be related to time or money. 


	Factors Associated with the Request
	Mark “X” for all that apply:

	
	x
	Repeal or revision of regulations. 

	
	
	Reduction of agency fees or fines to businesses or citizens. 

	
	
	Greater efficiency in agency services or reduction in compliance burden.

	
	
	Other


	Method of Calculation
	 A 2009 study By Northeastern University in Boston, Massachusetts shows that the lifetime contributions of a high school graduate were $287,384 versus the high school dropout who showed a negative contribution of $5,191. High school dropouts age 16-24 had a 6.3% institutionalized rate while high school graduates represented a rate of 1.8%. There is no indication that a General Equivalency Diploma (GED) versus a High School Diploma has any effect on the earnings. We have helped 395 South Carolinians earn their GED’s over the last two fiscal years. 



	
	Describe the method of calculation for determining the expected cost or time savings to businesses or citizens. 


	Reduction of Fees or Fines
	

	
	Which fees or fines does the agency intend to reduce?   What was the fine or fee revenue for the previous fiscal year?  What was the associated program expenditure for the previous fiscal year?   What is the enabling authority for the issuance of the fee or fine? 


	Reduction of Regulation
	The Federal Every Student Succeeds Act requires that schools increase their graduation rates. If the act could be changed to allow a GED to count as graduation. More School Districts would be willing to refer students to our school. 



	
	Which regulations does the agency intend to amend or delete? What is the enabling authority for the regulation? 


	Summary
	Based on the earning power of a GED and the number of candidates we have helped achieve their GED in the last two years, the lifetime contributions total $115,340,000 over a high school dropout. Our School remains committed to providing services to the underserved population of South Carolina. According to the South Carolina Department of Education (SCDOE), we are one of the top GED producers in the state. We would like to help more of the high school age students. According to the 2016-2017 Dropout Report published by SCDOE, 5,351 students dropped out in that year. If School Districts would refer these dropouts to us, we could serve more citizens. 



	
	Provide an explanation of the proposal and its positive results on businesses or citizens.  How will the request affect agency operations? 



